Asian stocks posted small gains as optimism over more artificial intelligence spending under Donald Trump offset fears over the impact of tariffs on China.

Shares in Taiwan and Japan led gains, lifted by technology stocks after Trump announced a new investment push for artificial intelligence. But Chinese

shares bucked the trend: The benchmark CSI 300 Index was as much as 1.3% lower, while the Hang Seng China Enterprise Index fell as much as 2.1%. The
broad MSCI Asia Pacific Index was up around 0.2%. The divergent fortunes of Asian stock markets underscore the difficult questions investors will be forced

to weigh up over the coming months, when the Trump administration is expected to make a series of sweeping policy changes. The decline in Chinese
shares came after Trump said he was still considering a 10% tariff on all Chinese goods. Still, the scale of the decline in Chinese shares surprised some
market participants. The country was spared the brunt of Trump’s early policy flurry, with his first big tariff comments instead targeting Canada and
Mexico. US 10-year Treasury yields advanced one basis point after falling five basis points in the previous session. The dollar strengthened against every
Group-of-10 peer. Elsewhere in Asia, the Bank of Japan is moving toward deciding to raise interest rates at its policy meeting this week, Kyodo News
reported. That supports recent speculation that the bank will hike by 25 basis points. In commodities, oil declined as Trump threatened a tariff on China.
West Texas Intermediate crude was little changed. Spot gold rose 0.2% to $2,749.30 an ounce, near the highest since early November, with traders
monitoring the outlook for the global economy.

The USD/CAD pair trades with mild gains around 1.4340 during the early Asian session on Wednesday. The Canadian Dollar (CAD) weakens amid softer
Canada’s December Consumer Price Index (CPI) inflation data and concerns about a trade war between the United States and Canada. ata released by
Statistics Canada on Tuesday showed that the country’s CPl inflation eased to 1.8% YoY in December.
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The yen was down slightly against the greenback, part of a broad The yield on 10-year Treasuries advanced one basis point to 4.59%.
move higher by the dollar by 0.1% to 155.75 per dollar. The euro Japan’s 10-year yield advanced one basis point to 1.195%. Australia’s 10-
fell 0.2% to $1.0412.The offshore yuan fell 0.2% to 7.2827 per year yield advanced five basis points to 4.46%. S&P 500 futures rose
dollar. The British pound fell 0.1% to $1.2334. The Australian dollar 0.3% as of 12:11 p.m. Tokyo time. Australia’s S&P/ASX 200 rose 0.3%.
fell 0.1% to $0.6266. Eleven of 16 major currencies, as defined by ~ Hong Kong’s Hang Seng fell 1.3%. The Shanghai Composite fell 0.8%.

Bloomberg, surged more than 1% versus the dollar when Euro Stoxx 50 futures rose 0.2%. SoftBank Group’s shares rose more

Inauguration Day initially suggested a slower approach on tariffs. than 9% after Trump named the company as a participant in the

Even then CAD closed little changed for Tuesday while MXN pared  ‘Stargate’ Al joint venture. The move pushed the Japanese company’s

more than half of its tumble to end 0.6% weaker. shares to their highest level since July.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.




