Global equities are coming under sustained pressure, heading toward their longest losing streak in over two months as rising inflation concerns drive
bond yields higher and compel investors to reassess stretched valuations following a strong rally. The MSCI All Country World Index has slipped for a
fourth consecutive session, with losses led by Asia, where the regional gauge dropped sharply and South Korea’s Kospi declined more than 2%,
weighed in part by weakness in Al-linked stocks such as Samsung Electronics after news of a labor strike. Risk sentiment remains fragile, with futures
signaling that the weakness is likely to extend into Europe and the US. At the same time, elevated energy prices—Brent crude holding above $111
per barrel amid ongoing Middle East tensions and no resolution in the Iran conflict—are reinforcing inflation fears globally. This has pushed long-
term government bond yields significantly higher, with the US 30-year Treasury yield rising to around 5.20%, levels last seen since the 2007-08
period, reflecting market concerns that persistent inflation pressures could force the Federal Reserve to consider further rate hikes rather than cuts.
The sharp rise in long-dated yields, now at multi-decade highs according to global bond benchmarks, has also contributed to a notable decline in
government bonds this year. Against this backdrop, global equities have retreated from record highs, as investors who had largely overlooked
geopolitical risks in favor of optimism around Al-driven earnings growth are beginning to question whether the rally has run ahead of fundamentals.
Attention is now shifting toward key catalysts such as Nvidia’s upcoming earnings, which are expected to be a critical test of the sustainability of the
Al-driven market momentum, even as broader macro pressures continue to weigh on sentiment.

Gold remains under pressure near its lowest levels since late March, trading below $4,500 in the Asian session, as a firm US Dollar continues to
weigh on prices and keeps the metal vulnerable on the downside. Persistent geopolitical tensions and elevated crude prices are fueling inflation
concerns, which in turn support expectations of a more hawkish Federal Reserve stance, keeping US bond yields elevated and underpinning the
Dollar around a six-week high. Despite the bearish bias, sellers appear cautious ahead of the release of the FOMC Minutes, preferring to wait for
further policy signals before extending positions. From a technical perspective, XAU/USD is trading around $4,454.48 with a weak near-term
outlook, as it remains below key moving averages that reinforce a strong overhead resistance zone, including the 21-day SMA near $4,628 and the
50-day SMA around $4,689, while the 100-day SMA near $4,793 further caps any broader recovery attempts. Momentum indicators also point to
continued downside pressure, with the RSI hovering in the mid-30s, although the fact that prices are still slightly above the longer-term 200-day SMA
offers only limited support and does little to alter the prevailing bearish tone.
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EURUSD 11711 1.1719 1.1710 O/N SOFR 3.600 3.600
GBPUSD 1.3523 1.3533 1.3518 1 month SOFR 3.629 3.629
USDJPY 157.86 157.9900 157.54 3 month SOFR 3.646 3.646
USDINR 95.72 95.88 95.69 6 months SOFR 3.672 3.672
USDCNY 6.7861 6.7899 6.7859 12 month SOFR 3.749 3.749
USDCHF 0.7820 0.7823 0.7813 3 years IRS 3.805 3.811
AUDUSD 0.7258 0.7262 0.7244 5 years IRS 3.831 3.834
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NZDUSD 0.5936 0.5940 0.5927 The 30-year yield climbed as high as 5.20% Wednesday, a level last seen during the

The euro was little changed at $1.1604.The Japanese yen rose 0.1% to 158.88 global financial crisis.Longer-maturity government bond yields have surged to the

per dollar.The offshore yuan was little changed at 6.8137 per dollar.USD/JPY highest levels in almost two decades, according to a Bloomberg gauge. The index,

edged 0.1% lower to 158.93 which tracks government bonds maturing in 10 years or longer, has dropped 4.6%
Japan'’s Finance Minister Satsuki Katayama indicated her resolve to intervene this year on concern accelerating inflation will convince central banks to raise
rates.

in a foreign exchange market to prop up the yen.AUD/USD slipped 0.2% to
0.7095.GBP/USD was little changed at 1.3389.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty default
and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the
transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in
making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent. All information
contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily
reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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