Asian markets came under significant pressure as investors reassessed the sustainability of the Al-driven rally that has propelled global technology stocks to record highs,
triggering a broad selloff in semiconductor shares across the region. South Korea’s Kospi index fell sharply, with major chipmakers including SK Hynix, Kioxia Holdings and
Taiwan Semiconductor Manufacturing Co. leading declines amid growing concerns that the massive investments being directed toward artificial intelligence may not justify
current valuations. The weakness in technology stocks coincided with renewed geopolitical tensions in the Middle East, which pushed oil prices higher for a second
consecutive session and reignited fears of energy-driven inflation. Rising crude prices strengthened expectations that the Federal Reserve may need to maintain a hawkish
stance, particularly after comments from Fed Governor Christopher Waller suggesting policymakers could consider further rate hikes if underlying inflation pressures persist.
Treasury yields remained elevated, reflecting increasing market expectations for tighter monetary policy, while investors adopted a cautious stance ahead of key US
consumer price inflation data and Congressional testimony from Fed Chair Kevin Warsh. At the same time, the start of the US earnings season is expected to provide critical
insight into whether corporate profits can continue to support elevated equity valuations. With investors now balancing concerns over Al-related valuations, persistent
inflation risks, higher interest rates and geopolitical uncertainty, this week's inflation data, central bank communication and corporate earnings reports are likely to play a
decisive role in determining the near-term direction of global financial markets.

The EUR/USD pair edged higher toward the 1.1385 area during Asian trading; however, the broader outlook remains cautious as renewed US military strikes against Iran
boosted safe-haven demand for the US dollar and kept investors focused on geopolitical risks ahead of the highly anticipated US June CPI inflation report. From a technical
standpoint, the pair continues to trade below its 200-period Simple Moving Average on the 4-hour chart, maintaining a bearish near-term bias. This view is reinforced by
momentum indicators, with the MACD remaining in negative territory and the Relative Strength Index holding around 38, suggesting that selling pressure remains dominant
despite attempts to stabilize above recent lows. Any recovery is likely to face strong resistance around the 1.1575-1.1580 region, which now acts as a key resistance zone
following its earlier role as support, while the psychological 1.1600 level and the 200-period SMA near 1.1638 present additional hurdles that bulls would need to overcome
to signal a stronger recovery and reduce the current bearish bias. On the downside, a sustained break below the 1.1500 support area could trigger fresh selling interest and
expose the pair to deeper losses, as the overall momentum structure continues to favor sellers amid expectations that persistent inflation and elevated energy prices could
keep the Federal Reserve on a hawkish path.

EURUSD 1.1381 1.1397 1.1378 O/N SOFR 3.550 3.550
GBPUSD 1.3348 1.3371 1.3342 1 month SOFR 3.659 3.659
USDJPY 162.43 162.4800 162.23 3 month SOFR 3.741 3.741
USDINR 95.95 96.17 95.94 6 months SOFR 3.860 3.860
USDCNY 6.7824 6.7851 6.7814 12 month SOFR 4.020 4.020
USDCHF 0.8147 0.8152 0.8133 3 years IRS 4.101 4.104
AUDUSD 0.6918 0.6933 0.6913 5 years IRS 4.080 4.082
NZDUSD 0.5750 0.5796 0.5748 The yield on 10-year Treasuries was little changed at 4.62%.Japan’s 10-year yield

declined 4.5 basis points to 2.740%.Australia’s 10-year yield advanced five basis

The euro rose 0.1% to $1.1394.The Japanese yen was little changed at 162.28
points to 4.91%.

per dollar.The offshore yuan was little changed at 6.7836 per dollar.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty default
and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the
transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in
making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent. All information
contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily
reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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