Stocks edged lower alongside bonds and crude oil climbed as persistent tensions in the Middle East and conflicting
signals from the US and Iran about their ceasefire talks sapped sentiment. Asian shares fell 0.6%, snapping a two-day
rise, while bonds retreated as elevated oil prices threatened to stoke inflation and slow economic growth. Equity-index
futures for the US and Europe wavered. The MSCI All Country World Index — the broadest measure of global equities —
is set for its first drop this week, indicating the optimism at the start of the week may be fading. Brent crude climbed to
a session high of $104.12 a barrel, rebounding from the previous session when reports of US-Iran talked eased market
concerns. Since then, while the US insisted talks were ongoing, Iran rejected outreach by President Donald Trump. Oil
has been volatile this week, with losses typically followed by gains the following day. Yields on benchmark 10-year
Treasuries rose two basis points to 4.35% as higher oil prices stoked inflation concerns, reinforcing expectations that
policymakers may keep rates elevated or even consider tightening. Bonds fell in Japan and Australia too.

The Indian Rupee (INR) holds slight early gains against the US Dollar (USD) on Wednesday, with the USD/INR pair
retracing to near 94.30 from the lifetime high of 94.75 posted the previous day. The Indian currency gains temporary
ground as oil prices come under pressure, following reports that the United States (US) is seeking a month-long
ceasefire with Iran and has delivered a 15-point deal proposal, reflecting meaningful signs of de-escalation in an over
three-week-long war. Also, a Reuters report showed that the Indian central bank likely intervened to support the Indian
Rupee. Currencies from countries that rely heavily on oil imports to meet their energy needs get benefited by easing oil
prices. WTI oil price trades marginally higher in the Asian trade around $88.25, but has come down significantly from its
recent highs of $100.00.
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Australia’s S&P/ASX 200 fell 0.1%. Hong Kong's Hang Seng fell 1.4%. The Shanghai
Composite fell 0.6%. Euro Stoxx 50 futures fell 0.2%. The yield on 10-year Treasuries
advanced two basis points to 4.35%. Japan’s 10-year yield advanced two basis points
to 2.270%. Australia’s 10-year yield advanced four basis points to 5.00%

The Bloomberg Dollar Spot Index was little changed. The euro was little changed
at 51.1569. The Japanese yen was little changed at 159.46 per dollar. The
offshore yuan was little changed at 6.9053 per dollar. Bitcoin fell 0.2% to
$70,873.07. Ether fell 0.6% to $2,152.37.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services
offered by Bank Dhofar 5.A.0.G (“Bank Dhofar 5.A.0.G"), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market,
counterparty default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment
of the appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider
asking advice from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar 5.A.0.G’s
prior written consent. All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no
representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment
of the author as of the date of this report. They do not necessarily reflect the opinion of Bank Dhofar 5.A.0.G and are subject to change without notice.



