Global markets came under heavy pressure as a broad equity selloff accelerated, led by sharp declines in semiconductor and Al-related stocks across
the US and Asia. The retreat followed stronger-than-expected US inflation data, which reinforced expectations that the Federal Reserve may need to
keep monetary policy tighter for longer and potentially deliver additional rate hikes. Asian equities bore the brunt of the selling, with South Korea's
Kospi plunging 8%, while major chipmakers Samsung Electronics and SK Hynix each fell around 10%, reflecting growing concerns over elevated
valuations and the ability of substantial Al-related investments to generate corresponding returns. US technology futures also pointed lower,
signalling further weakness in the Nasdaqg 100 and European equities. Despite the inflation surprise initially pushing bond yields higher, investors
subsequently sought safety in government debt, driving US Treasury yields lower across the curve, with the 10-year yield falling to 5.09% and the 2-
year yield declining to 4.70%. Safe-haven demand also supported bonds in Asia, while the US dollar weakened after reaching its strongest level since
May 2025. Overall, persistent inflationary pressures, higher oil prices linked to Middle East tensions, and concerns over the sustainability of the Al-
driven equity rally have fueled a risk-off sentiment across global financial markets.

USD/JPY has broken below the key 100-period Simple Moving Average (SMA) on the 4-hour chart, signaling a loss of bullish momentum and
increasing the risk of a deeper corrective move. Bears are now looking for a sustained break below the 23.6% Fibonacci retracement level to confirm
further downside, opening the door towards the 38.2% retracement at 156.71, followed by the 50.0% level at 155.98 and the 61.8% retracement at
155.25. A more pronounced decline could expose the 78.6% retracement at 154.21, while the 100.0% retracement level at 152.88 remains a major
longer-term support zone. On the upside, initial resistance is seen at the 100-period SMA around 157.97, with the recent swing high at 159.07
representing a stronger barrier for any renewed bullish advance.From a fundamental perspective, Bank of Japan board member Junko Koeda stated
that policymakers are closely monitoring upside inflation risks stemming from Japanese yen depreciation, resilient global demand linked to artificial
intelligence, and the potential economic impact of developments in the Middle East. Koeda reiterated that the BoJ should adjust interest rates in a
timely manner in line with evolving economic and price conditions, while keeping the estimated neutral policy rate range in mind. Her comments
reinforce expectations that the BoJ may continue its gradual policy normalisation path, providing underlying support for the yen and adding to
downside risks for USD/JPY should market expectations for further Japanese rate hikes strengthen.
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EURUSD 1.1157 1.1241 1.1151 O/N SOFR 3.890 #N/A N/A

GBPUSD 1.3193 1.3259 1.3186 1 month SOFR 3.925 3.925
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USDJPY 158.33 158.3500 157.58 3 month SOFR 4.039 4.039

USDINR 94.92 94.99 94.86 6 months SOFR 4.193 4.193
USDCNY 6.6930 6.6936 6.6917 12 month SOFR 4.472 4.472
USDCHF 0.8349 0.8355 0.8278 3 years IRS 4.695 4.706
AUDUSD 0.6972 0.6981 0.6945 5 years IRS 4.712 4.723
NZDUSD 0.5593 0.5635 0.5588 The yield on the benchmark 10-year US Treasury fell 9 basis points to 5.09%, while

Japan's 10-year government bond yield declined 9 basis points to 2.91%. Australian
government bonds also rallied, with the 10-year yield dropping 11 basis points to 5.20%,
reflecting a broader flight to quality as concerns over persistent inflation, tighter
monetary policy, and the global growth outlook weighed on risk sentiment.

The US dollar weakened against most major currencies as risk aversion and
falling Treasury yields weighed on sentiment. The euro rose 0.6% to $1.1228,
while the Japanese yen strengthened 0.4% to 157.64 per dollar amid increased
safe-haven demand. The offshore yuan was broadly unchanged at 6.6923 per
dollar.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.

_Internal



