Asian shares climbed and US futures advanced as markets turned risk-on after President Donald Trump delayed tariffs on Mexico and Canada for a
month and said he’d hold further talks with China. Stocks across Asia-Pacific rebounded after the S&P 500 trimmed most of its slide on Monday. The
optimism was reflected in gains in Chinese stocks listed in Hong Kong, which jumped almost 4%. Currency markets though were more concerned
that US-China talks will fail to avert tariffs being levied with traders bidding up the dollar against its Group-of-10 peers. The tariff delays helped
reverse Monday’s risk-off market sentiment with investors turning their focus on how a planned call between the US and China pans out. The
deferment with Mexico and Canada bolsters the view that Trump sees tariffs as a negotiating ploy — but is still reluctant to inflict economic pain on
Americans. Among the biggest uncertainties is how a resilient US economy would handle the impact of a trade war, in case it materializes. That
concern was evident in the bond market, where two-year Treasury yields climbed as longer ones moved in the opposite direction. In other markets
Tuesday, the dollar strengthened against every Group-of-10 peer. West Texas Intermediate oil fell 1.1% to $72.39 a barrel early in Tuesday’s session
after its biggest advance in more than two weeks. Spot gold rose 0.2% to $2,820.93 an ounce.

Copper was 0.7% higher at $9,159 a ton on the London Metal Exchange at 11:37 a.m. in Singapore, after swinging in more-than-$200 range on
Monday. Base metals have endured a bumpy start to the new year, buffeted by the trade-war rhetoric, as well as concerns about the state of
demand in China. At present, Trump has also threatened levies against Asia’s largest economy — with a deadline for implementation due later
Tuesday — although his administration plans to speak with Beijing, raising the possibility of a potential reprieve.
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The euro fell 0.3% to $1.0317. The Japanese yen fell 0.3% to 155.20
per dollar. The offshore yuan was little changed at 7.3075 per
dollar. President Donald Trump’s full-throttled tariff threats sent
the US currency surging and even after the ensuing flip-flops FX
markets will have an asymmetric skew toward greenback strength
over the coming months as a result. The swift surge in the dollar
that followed the President’s decision to slap levies on Canada,
Mexico and China took the Bloomberg Dollar Spot Index back
above the high touched Jan. 13. That took it to the strongest level
in more than two years.

The yield on 10-year Treasuries advanced one basis point to 4.57%.
Japan’s 10-year yield advanced two basis points to 1.265%. Australia’s
10-year yield advanced five basis points to 4.43%. Australia’s S&P/ASX
200 rose 0.3%. Hong Kong’s Hang Seng rose 2.4%. Euro Stoxx 50 futures
rose 0.2%. The S&P 500 fell 0.8%. While carmakers, chip and industrial
shares all bounced from session lows, they remained among the biggest
losers. Defensive groups gained, underscoring the market’s bid for
safety. The Nasdaq 100 slid 0.8%. The Dow Jones Industrial Average lost
0.3%. A gauge of the “Magnificent Seven” megacaps sank 1.7%.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by

Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.



