Stocks and government bonds fell sharply after fresh US strikes on Iran intensified concerns over potential disruptions to global energy supplies, driving Brent crude more
than 4% higher to above $79 per barrel as uncertainty surrounding the Strait of Hormuz fueled fears of supply constraints. Higher oil prices reignited inflation concerns,
leading investors to scale back expectations for monetary easing and increasing speculation that the Federal Reserve may need to maintain a tighter policy stance for longer,
pushing Treasury yields higher across the curve, with the rate-sensitive two-year yield reaching its highest level since February 2025. Risk sentiment deteriorated across
global markets, with MSClI’s Asia Pacific Index falling 1.6%, South Korea’s Kospi plunging 7%, Nasdaqg 100 futures dropping 1.1%, and European equities indicating losses at the
open. The US dollar strengthened against all G10 currencies as investors sought safety and higher yields supported demand for the greenback. Meanwhile, precious metals
came under pressure despite the geopolitical uncertainty, with gold falling 1.4% to around $4,060 per ounce and silver declining nearly 3%, as rising yields and a stronger
dollar reduced the appeal of non-yielding assets. Bitcoin also joined the broader risk-off move, falling more than 2% to around $62,800. Markets are now focused on whether
escalating tensions in the Middle East will cause sustained disruptions to oil flows and keep inflation elevated, with upcoming US inflation data, Federal Reserve commentary,
and the start of earnings season expected to provide crucial direction for interest rates, risk assets, and the US dollar in the weeks ahead.

Gold extended its decline by more than 1% during the Asian session on Monday, falling toward the $4,050 level as escalating tensions between the US and Iran boosted
demand for the safe-haven US Dollar while rising crude oil prices intensified inflation concerns and reinforced expectations that the Federal Reserve may need to maintain a
tighter monetary policy stance in 2026. A stronger dollar and higher bond yields have reduced the appeal of non-yielding assets such as gold, resulting in additional pressure
on bullion prices. Technically, XAU/USD is trading around $4,069 and remains under significant downward pressure as it continues to trade below the 21-day SMA at $4,128
and the 50-day SMA at $4,344, while the longer-term 200-day SMA at $4,495 and 100-day SMA at $4,583 remain considerably above current prices, highlighting a broadly
bearish trend. Momentum indicators also remain weak, with the RSI near 41 suggesting downside momentum is moderating but not yet signaling oversold conditions. On the
upside, immediate resistance is seen around the 21-day SMA at $4,128, followed by stronger resistance near $4,344 and $4,495, with the major longer-term barrier located
around $4,583. Unless gold can reclaim and sustain a move above the 21-day SMA, the near-term outlook remains negative, with rallies likely to attract sellers and leave the
metal vulnerable to further downside pressure amid elevated geopolitical tensions, firm US dollar demand, and concerns that higher energy prices could keep inflation and
interest rates elevated for longer.

EURUSD 1.1419 1.1420 1.1384 O/N SOFR 3.530 3.530
GBPUSD 1.3396 1.3401 1.3367 1 month SOFR 3.659 3.659
USDJPY 161.72 162.1700 161.63 3 month SOFR 3.741 3.741
USDINR 95.71 95.78 95.66 6 months SOFR 3.860 3.860
USDCNY 6.7818 6.7847 6.7785 12 month SOFR 4.020 4.020
USDCHF 0.8082 0.8109 0.8078 3 years IRS 4.053 4.035
AUDUSD 0.6957 0.6967 0.6924 5 years IRS 4.037 4.017
NZDUSD 0.5756 0.5771 0.5748 The yield on 10-year Treasuries advanced two basis points to 4.58%.Japan’s 10-

year yield advanced six basis points to 2.760%.Australia’s 10-year yield advanced

The euro fell 0.2% to $1.1397.The Japanese yen fell 0.2% to 162.07 per
two basis points to 4.86%.

dollar.The offshore yuan was little changed at 6.7872 per dollar
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty default
and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the
transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in
making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent. All information
contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily
reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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