Asian shares climbed after a conversation between Donald Trump and Xi Jinping raised hopes for easing US-China tensions. Equities advanced in regional
markets from Australia to Japan and China. A gauge of major Chinese firms listed in Hong Kong rose as much as 2.4%, after Trump described the pre-
inauguration talk between the two leaders as “very good.” US futures were marginally lower in Asia with Wall Street closed on Monday for a holiday.
Whether the momentum can continue hinges on how quickly Trump will implement his policies ranging from lower taxes to higher tariffs and tighter
immigration control, the inflationary impact of which may keep the dollar strong and Treasury yields elevated. His stance on issues including the tech
rivalry with China and climate change also will likely affect investment decisions on sectors from semiconductors to electric vehicles, and shipbuilding. The
Bloomberg gauge of the greenback has risen over 5% in the 10 weeks since the US presidential vote, only to snap its six-week rally on Friday. The advances
have been similar to the gains it posted after Trump’s 2016 victory. Underpinning the move is a corresponding weakness in global currencies considered at
risk from Trump’s economic policies, including the euro and Canadian dollar. In commodities, oil was steady ahead of the inauguration of President-elect
Donald Trump. West Texas Intermediate crude rose 0.2% to $78 a barrel. Spot gold fell 0.2% to $2,697.97 an ounce.

Brent traded below $81 a barrel after falling over the past two sessions. Trump is poised to invoke emergency powers in the hours after he’s sworn in as
part of his plan to unleash domestic energy production. Crude has rallied at the start of the year, after frigid weather in the Northern Hemisphere drove
higher heating demand and broader US sanctions on Russia’s oil industry left customers in Asia seeking alternative supplies. Trading volumes for Monday’s
session may be lower due to a federal holiday in the US.
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China’s yuan has also lost more than 3% versus the dollar since
Nov. 5, due to tariff risks and a widening gap between US and
Chinese government bond yields. The People’s Bank of China has
deployed various tools to support the currency, and
depreciation expectations have been trimmed since peaking in
early December. The Bloomberg Dollar Spot Index fell 0.2%. The
euro rose 0.2% to $1.0292. The Japanese yen rose 0.2% to
155.95 per dollar. The offshore yuan rose 0.2% to 7.3254 per

The yield on 10-year Treasuries was little changed at 4.63.
Australia’s 10-year yield was little changed at 4.49%. Later in the
week, the focus will shift toward the Bank of Japan’s scheduled
policy decision on Friday, with about three quarters of economists in
a Bloomberg survey expecting it to hike its key rate. S&P 500 futures
fell 0.1% as of 12:02 p.m. Tokyo time. Australia’s S&P/ASX 200 rose
0.3%. Hong Kong’s Hang Seng rose 1.8%. The Shanghai Composite
rose 0.4%. Euro Stoxx 50 futures were little changed.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.
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