Asian stocks edged marginally lower as investors stayed on the sidelines ahead of Friday’s US economic data, which will offer clues on the
path of interest rates. Qil rose for the first time in three sessions.The MSCI Asia Pacific Index fell 0.3%, after global gauges retreated for the
first time this year. Volatility was low in the forex market as well with the JPMorgan Global FX Volatility Index — a measure of expected
swings in major currencies — hovering around levels last seen in March 2024. Defense stocks in the region climbed after President Donald
Trump’s plans to increase US military budget. Samsung Electronics Co. rose after a record profit.The moves suggested that the optimism
which had lifted risk assets since the start of the year may be starting to fade amid rising geopolitical uncertainty and a mixed global
economic outlook, with earnings season approaching. Traders also face a busy week ahead, with Friday’s US payrolls report coinciding with a
Supreme Court ruling on Trump’s global tariffs.Stocks have been rallying on optimism over solid earnings growth and inflation remaining
sufficiently contained for the Federal Reserve to keep cutting borrowing costs. That rosy view has persisted despite a worsening geopolitical
backdrop, including US actions in Venezuela, its threats of intervention elsewhere and rising tensions between China and Japan.

The GBP/USD pair is seen consolidating its heavy losses registered over the past two days and oscillating in a narrow trading band, just above
mid-1.3400s during the Asian session on Thursday. However, the fundamental backdrop warrants some caution for bearish traders and
before positioning for an extension of the retracement slide from the 1.3565-1.3570 region, or the highest level since September 18,
touched on Tuesday.The overnight breakout through the 1.3275-1.3280 confluence — comprising the 200-day Simple Moving Average (SMA)
and the 38.2% Fibonacci retracement level of the September-November downfall — is seen as a key trigger for the GBP/USD bulls. With
oscillators on the daily chart holding in positive territory, some follow-through buying beyond the 1.3365 area (50% retracement level)
should allow spot prices to reclaim the 1.3400 mark. The momentum could extend further towards the 61.8% retracement level, around the
1.3455-1.3460 horizontal barrier, en route to the 1.3500 psychological mark.
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higher but remains under 1.17. GBP/USD trades in tight range near
mid 1.34-1.35, while AUD/USD declines toward 0.67.
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