Asian shares dropped as traders trimmed interest-rate cut bets by the Federal Reserve after US inflation data showed companies are
beginning to pass some tariff-related costs to consumers.The MSCI regional gauge dropped 0.1% while a gauge of technology shares in Hong
Kong rose 0.6% on optimism about the resumption of some specific chip shipments to China. Taiwan Semiconductor Manufacturing Co. rose
as much as 1.8% in Taipei after a report said the company plans to build a second chip plant in Japan. Contracts for the S&P 500 and the
Nasdaq 100 dipped 0.1%. Treasuries steadied after 30-year yields topped 5% in the prior session. The yen weakened 0.1%, hovering around
levels last seen in April. West Texas Intermediate crude rose 0.4% to $66.76 a barrel. Spot gold rose 0.3% to $3,333.16 an ounce. The
consumer price index, excluding the often volatile food and energy categories, increased 0.2% from May. While a decline in car prices helped
keep a lid on the figure, goods categories exposed to the levies including toys and appliances rose at the fastest paces in years.

Sterling edged higher versus the dollar ahead of UK inflation data which may impact the BOE’s monetary policy stance. GBP/USD
consolidates below 1.34 ahead of UK CPI. Bank of England Governor Andrew Bailey said US President Donald Trump’s trade war with the rest
of the world is the wrong approach to addressing imbalances in the global economy and will harm households.
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The Bloomberg Dollar Spot Index was little changed. The euro year yield was unchanged at 1.585%. Australia’s 10-year yield advanced



was little changed at $1.1612. The Japanese yen fell 0.2% to three basis points to 4.40%. JGB 40-year yields are lower today,
149.13 per dollar.The offshore yuan was little changed at 7.1844 reversing most of the climb seen on Tuesday as the longest duration
per dollar. USD/CAD trades calmly near 1.3720 as the US Dollar bonds continue to suffer from illiquidity and tepid demand. However,
demonstrated strength, following US CPI data for June. yields are still higher by around 33 bps this month.
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