Stock markets staged a relief rally after US Commerce Secretary Howard Lutnick said the Trump administration may walk back some tariffs. Hong
Kong shares led the gains as China’s economic growth target spurred bets of more stimulus. Traders are wading through a slew of news, with
Beijing’s annual work report, Lutnick’s hints of a tariff compromise with Canada and Mexico, and Germany’s plan to boost defense spending all
impacting markets. Both US and European equity-index futures gained as President Donald Trump defended his economic plans, while a regional
Asian gauge rebounded. Treasuries held Tuesday’s declines and the dollar strengthened against all the Group-of-10 currencies. Chinese shares in
Hong Kong outperformed after the National People’s Congress in Beijing set an economic growth target of about 5% for 2025, a third straight year it
has maintained that goal. Given the broadening global uncertainty on tariffs and geopolitics, economists expect Chinese officials to add stimulus.
Meanwhile, China boosted its budget deficit to the highest in 30 years as it battles deflation, a property crash and now a trade war with the US.
Policy makers also set an inflation goal of 2%, down from a longstanding 3% target. The yuan weakened slightly on the announcements. In
commodities, oil extended its decline. West Texas Intermediate crude fell 1% to $67.61 a barrel. Spot gold fell 0.2% to $2,911.58 an ounce.

Palm oil headed for the lowest close in almost a month, dragged down by lackluster shipments from the world’s second-biggest producer. Malaysian
palm oil exports fell 8.5% from a month earlier to 1.01 million tons in February, according to AmSpec Agri. Another cargo surveyor, Intertek Testing
Services, reported an 11% drop for the same period, due to weaker demand from Europe and the Middle East. Prices fell 1.5% to 4,487 ringgit a ton
by the midday break on Monday in Kuala Lumpur, setting them on track for the lowest close since Feb. 6.
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In European news, Germany said it will unlock hundreds of
billions of euros for defense and infrastructure
investments in a dramatic shift that upends its ironclad
controls on government borrowing. The move drove the
euro to a three-month high and sparked a selloff in global
bond markets to bund futures to Treasuries. The
Bloomberg Dollar Spot Index was little changed. The
Japanese yen was little changed at 149.80 per dollar. The
offshore yuan fell 0.1% to 7.2627 per dollar.
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Frantic moves lashed markets all day Tuesday, as sentiment
shifted quickly amid the slew of news. US stocks were
particularly volatile, first plunging, then recovering, and falling
anew at session’s end. While the S&P 500 closed down 1.2%,
equities gained in late trading after Lutnick’s comments. The
yield on 10-year Treasuries was little changed at 4.24%.
Australia’s 10-year yield advanced nine basis points to 4.36%.
The Shanghai Composite rose 0.3%. Euro Stoxx 50 futures rose
1.8%.
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Brent Crude ($/bbl) 70.84 -0.268 -4.10
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DXY 106 -2.64
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.



