A gauge of the region’s equities dropped over 1% Monday, with Hong Kong and mainland Chinese stocks down in early
trade. Benchmarks also declined in South Korea and Australia. US futures edged higher after the S&P 500 rose 0.4% on
Friday.The broad weakness reflects lingering concerns about the prospect of the world’s No. 2 economy, after Beijing
unveiled a 10 trillion yuan ($1.4 trillion) program to defuse local governments’ debt risk but stopped short of unleashing
new fiscal stimulus. In addition to anemic inflation, sentiment toward China is also faltering as foreign direct investment
continues to slump.Federal Reserve Bank of Minneapolis President Neel Kashkari indicated at the weekend the central
bank could ease rates less than previously expected amid a strong US economy. Kashkari emphasized, however, that it’s
too early to determine the impact of Trump’s policies. EUR/USD’s fall from 1.1213 resumed to 1.0681 last week but
recovered since then. Initial bias remains neutral this week first and some more consolidations could be seen. But outlook
will stay bearish as long as 1.0936 resistance holds. Below 1.0681 will target 61.8% projection of 1.1213 to 1.0760 from
1.0936 at 1.0656, and then 100% projection at 1.0483.
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The dollar was broadly steady. The yen tell 0.5% against

A Bank of Japan board member said the central bank can keep rates
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
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