Bonds strengthened and equities held steady after softer U.S. inflation data bolstered expectations that the Federal Reserve will cut interest
rates later this year—helping ease recent market jitters tied to concerns around Al-related volatility. Gold continued to trade below
$5,000/0z.Government bonds in Australia and New Zealand advanced, while U.S. Treasury futures were little changed as markets maintained
full pricing of a July Fed rate cut, with a high probability of a June move. Friday’s U.S. inflation release supported Treasuries, leading to a
five-basis-point decline in both the 10-year and 2-year yields. Cash trading in U.S. Treasuries will be closed on Monday due to the Presidents’
Day holiday.The yen slipped 0.2% against the dollar, and Japanese bond futures edged higher as weaker-than-expected economic growth
reduced expectations for near-term Bank of Japan rate hikes.The broader MSCI Asia Pacific Index was little changed, staying close to record
highs after gaining around 11% year-to-date. Trading activity is expected to be lighter this week due to Lunar New Year holidays, with
Mainland China markets shut all week and Hong Kong closing early on Monday.Elsewhere, precious metals — assets that have rallied
alongside stocks this year — slipped. Gold dipped below $5,000 an ounce, as traders booked profits from a gain in the previous session,
spurred by mild US inflation data.The dollar was steady, while Bitcoin traded around $68,300 after swinging over the weekend. Oil was little
changed as traders monitored geopolitical risk before talks between the US and Iran are expected to resume on Tuesday. Silver fell as much
as 3.6%.With markets in China closed this week, liquidity is thinner than usual.

EUR/USD opens the week on a softer note, trading near 1.1860 during the Asian session on Monday. Activity is likely to remain muted, with
United States markets closed for the Presidents’ Day holiday, while Mainland China is also shut for the week-long Lunar New Year break.In
the 4-hour chart, EUR/USD trades at 1.1853. The 20-period Simple Moving Average (SMA) turns lower above the 50- and 100-period SMAs,
while the 100- and 200-period SMAs extend a gentle rise. The Relative Strength Index (RSI) prints at 44, pointing to waning
momentum.Measured from the 1.1590 low to the 1.2025 high, the 50% retracement at 1.1808 offers initial support, with the 61.8% at
1.1756 underpinning on deeper pullbacks. On the topside, if EUR/USD manages to stabilize above the 100 SMA at 1.1854, it could stage a
rebound toward the 20 SMA at 1.1888. Failure to base above this support would leave the pair vulnerable to further losses.
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EURUSD 1.1872 1.1878 1.1859  O/N SOFR 3.650 3.650
GBPUSD 1.3637 1.3650 1.3634 1 month SOFR 3.664 3.664
USDJPY 152.62 153.1600 152.62 3 month SOFR 3.655 3.655
USDINR 90.60 90.72 90.60 6 months SOFR 3.598 3.598
USDCNY 6.9035 6.9136 6.9029 12 month SOFR 3.441 3.441
USDCHF 0.7686 0.7689 0.7675  3yearsIRS 3.231 3.231
AUDUSD 0.7072 0.7088 0.7057  5yearsIRS 3.329 3.329
NzZDUSD 0.6033 0.6041 0.6013 Treasury futures inch up with cash trading closed for a US holiday.
USD/JPY up 0.2% to 153.03, AUD/USD rose 0.2% to 0.7086. US 10-year yields dropped 5bps to 4.05% on Friday as benign January

NZD/USD down 0.1% at 0.6031, while GBP/USD fell 0.1% to 1.3642. CPI data reinforced bets for Fed cuts; 2-year yield also fell about 5bps to

EUR/USD steady at 1.1867.The offshore yuan rose 0.2% to 6.8873  their lowest since 2022.Japan’s 10-year yield was unchanged at
per dollar. 2.210%.Australia’s 10-year yield declined four basis points to 4.70%
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.




