Investors are cautious ahead of Wednesday’s CPI data even as Powell told Congress that the Fed doesn’t need to rush to adjust interest rates,
indicating how the economy remained strong. The Fed had left its key policy rate unchanged in January, suggesting the stalled progress toward
lower inflation warranted a patient approach.The technology theme continued to impact stocks in China and Hong Kong. Alibaba Group Holding Ltd.
rose as much as 8.6%, the most since September 2024, after The Information reported that Apple Inc. is partnering with the company to bring Al
features to products in China. In Asia, India’s rupee extended gains after rallying by the most in over two years Tuesday on suspected strong
intervention by the central bank. Vietnam’s dong fell to a record low against the dollar on Tuesday.Money markets continued to fully price in just
one quarter-point rate cut by the central bank this year, by September. In December, two 2025 cuts were priced in. A strong January jobs

report released Friday prompted reassessment of the policy outlook, and January inflation data to be released Wednesday could do the same.
Intraday bias in USD/JPY stays neutral for the moment. Attention stays on 38.2% retracement of 139.57 to 158.86 at 151.49. Strong bounce from
there, followed by break of 153.70 support turned resistance, will retain near term bullishness, and turn bas back to the upside for retesting 158.86.
However, sustained trading below 151.49 will suggest that whole rise from 139.57 has completed, and bring deeper fall to 61.8% retracement at
146.32 next.In case of another fall, strong support should be seen from 38.2% retracement of 102.58 to 161.94 at 139.26 to bring rebound.
However, sustained break of 139.26 would open up deeper medium term decline to 61.8% retracement at 125.25.
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EURUSD 1.0361 1.0368 1.0354 O/N SOFR 4.350 4.360
GBPUSD 1.2446 1.2459 1.2433 1 month SOFR 4.317 4.317
USDIJPY 152.49 153.7300 152.38 3 month SOFR 4.315 4.315
USDINR 86.44 86.92 86.42 6 months SOFR 4.283 4.283
USDCNY 7.3086 7.3089 7.3073 12 month SOFR 4.224 4.224
USDCHF 0.9133 0.9136 0.9123 3 years IRS 4.111 4.098

AUDUSD 0.6295 0.6310 0.6288 5 years IRS 4.094 4.083



The yen is on track for its longest losing streak in more than a month
amid heightened concerns Japan may be included in President Donald
Trump’s tariff plan. The currency was the worst performer among its
Group-of-10 peers on Wednesday. The Japanese government asked
Trump on Wednesday to exempt the nation’s companies from his fresh
tariffs.The Japanese yen fell 0.7% to 153.63 per dollar.The euro was
unchanged at $1.0361.The offshore yuan was little changed at 7.3149

As traders await a key US inflation reading later today, prices have
showed scant signs of downward momentum at the start of the year.
Treasuries edged lower after falling across the curve on Tuesday, with
money markets still fully pricing in one rate cut by the Fed this year.
The yield on 10-year Treasuries advanced one basis point to
4.55%.Japan’s 10-year yield advanced 2.5 basis points to
1.340%.Australia’s 10-year yield advanced eight basis points to 4.46%

per dollar.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.




