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Markets rallied after US President Donald Trump indicated that fresh US-Iran talks would begin on Monday and suggested a deal to reopen the Strait of Hormuz may be
close. This eased concerns over a prolonged disruption to global energy supplies, causing Brent crude to fall more than 7% and supporting global risk sentiment. Lower oil
prices also reduced inflation concerns, leading to a rally in US Treasuries, with the 10-year Treasury yield falling to 4.70%.In currency markets, the Japanese yen strengthened
sharply against the US dollar amid expectations of further coordinated intervention by Japan and the US following last week's action. The broader US dollar weakened as
traders increased bets on additional support for the yen. Gold rose modestly as investors maintained some safe-haven positioning.Equity markets were mixed. US and
European index futures gained around 1%, reflecting optimism over easing geopolitical tensions, while Asian equities declined. South Korean semiconductor stocks came
under pressure despite a broader rebound in Al-related shares, although Alibaba advanced after launching a new flagship Al model. Investors also continued to focus on
developments in the Al sector following recent volatility in global technology stocks.

EUR/USD is trading above 1.1400 after the Federal Reserve kept interest rates unchanged, with markets interpreting the Fed's message as balanced rather than overtly
hawkish. The Fed noted that US economic activity continues to expand at a solid pace despite uncertainty stemming from the Middle East conflict, highlighting strong
productivity growth, robust capital investment, steady job creation, and a stable unemployment rate. The central bank also reiterated its commitment to price stability.
EUR/USD remains biased to the upside as the Federal Reserve's decision to keep rates unchanged, despite acknowledging solid economic growth, strong productivity,
resilient capital investment, steady job creation and a stable labour market, has been interpreted by markets as less supportive for the US dollar than previously expected.
The post-Fed decline in US yields, coupled with easing inflation concerns following the sharp fall in oil prices, has reduced demand for the dollar and encouraged investors to
rotate into higher-beta currencies, including the euro. At the same time, the pair benefited from a reassessment of future Fed tightening expectations, allowing EUR/USD to
end July near the 1.1500 area after gaining more than 1% during the week and reaching highs around 1.1530. From a technical perspective, the pair remains constructive as
long as it holds above the key psychological support at 1.1400, which has now emerged as an important demand zone. The break back above the 20-day and 50-day moving
averages signals improving momentum, while the recovery from the 1.1325 low and subsequent move through 1.1500 suggests buyers remain in control. A sustained break
above 1.1530/1.1550 would strengthen the bullish outlook and expose the 1.1600-1.1665 region, whereas a failure to hold above 1.1400 would indicate fading momentum
and could trigger a correction toward the 1.1325 area.

EURUSD 1.1527 1.1559 1.1526 O/N SOFR 3.650 3.650
GBPUSD 1.3468 1.3506 1.3464 1 month SOFR 3.657 3.657
USDJPY 157.28 157.8800 155.23 3 month SOFR 3.751 3.751
USDINR 95.15 95.19 95.12 6 months SOFR 3.878 3.878
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USDCNY 6.7523 6.7548 6.7489 12 month SOFR 4.045 4.045

USDCHF 0.8075 0.8095 0.8056 3 years IRS 4.106 4.150
AUDUSD 0.7027 0.7058 0.7027 5 years IRS 4.121 4.168
NZDUSD 0.5879 0.5908 0.5873 US 10Y Treasury yield fell 4 bps to 4.70% as the sharp decline in oil prices reduced

inflation concerns and increased demand for government bonds.

Japan 10Y JGB yield rose 3.5 bps to 2.825%, reflecting expectations of tighter
domestic monetary conditions and the impact of ongoing yen-support measures by
Japanese authorities.Australia 10Y yield was little changed at 4.93%, suggesting the
Australian bond market remained relatively stable despite the global move in rates

A sustained decline in oil prices could support global bond markets and reduce
inflation expectations, potentially weighing on the US dollar while benefiting
risk-sensitive assets. The euro was little changed at $1.1530.The Japanese yen
rose 0.6% to 156.52 per dollar.The offshore yuan was little changed at 6.7542

per dollar.
CBO Repo Rate 4.25 ----
O/N OMIBOR 4 S&P 500 7490 0.700 9.41

Euro Stoxx 600 649 -0.117 9.63
*Bank Deposit Rates for 1 years 4.45 ShanghaiComposite
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Bank Deposit Rates for 5 years 4.00 MSX-30 7295 0.251 24.35
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S&P Global US -0.185
oba
Manufacturing PMI 17:45 9 53.8 DXY 100 1.43
Sil . 58 1.513 -18.41
ISM Manufacturing 18:00 53.9 533 ilver($/oz.)

Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty default
and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the
transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in
making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent. All information
contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily
reflect the opinion of Bank Dhofar S.A.O0.G and are subject to change without notice.
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