Asian equities fell, pulling back after a five-day rally that pushed a regional gauge into overbought territory, as investors turned
cautious amid increasing trade tensions and geopolitical uncertainty. The MSCI Asia Pacific Index dropped as much as 0.6% as stocks in
Hong Kong and Japan declined after President Donald Trump threatened to impose tariffs on automobile, semiconductor and
pharmaceutical imports of around 25%. A gauge of technology firms listed in Hong Kong fluctuated after Chinese mainland investors
bought HK$22.4 billion ($2.9 billion) of the city’s stocks on Tuesday. Bloomberg’s gauge of the dollar edged lower. Shares in Baidu Inc.
declined as much as 7.3% in Hong Kong after the company announced a drop in revenue. In Australia, National Australia Bank Ltd. slid
more than 8% on a drop in earnings. In the US, Federal Reserve Bank of San Francisco President Mary Daly said policy needs to remain
restrictive until there’s more progress on inflation, which she expects will continue declining over time. In other markets, oil held
advances on the possible postponement of OPEC+ supply increases and uncertainty around flows from Russia. West Texas
Intermediate crude was little changed. Gold fluctuated and traded close to a new record high.

BofA Says EUR/USD to Rally to 1.10 by Year-End on Upside Risks. EUR/USD fell 0.3% to 1.0454 Tuesday; the pair gained about 1% this
year. The median forecast for the pair is to reach 1.05 by the end of 2025.
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EURUSD 1.0446 1.0453 1.0441 O/N SOFR 4.330 4.330
GBPUSD 1.2613 1.2640 1.2608 1 month SOFR 4.312 4.312
USDJPY 152.06 152.3100 151.75 3 month SOFR 4.322 4.322
USDINR 86.93 86.99 86.90 6 months SOFR 4.296 4.296
USDCNY 7.2800 7.2852 7.2800 12 month SOFR 4.232 4.232
USDCHF 0.9033 0.9044 0.9023 3 years IRS 4.114 4.122
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The New Zealand dollar weakened after the central bank cut
interest rates by 50 basis points for the third straight meeting
and signaled more easing in coming quarters. The Bloomberg

Dollar Spot Index was little changed. The euro was little changed
at $1.0449. The Japanese yen was little changed at 151.96 per
dollar. The offshore yuan fell 0.1% to 7.2851 per dollar.

GBP/USD consolidates above 1.26. Australia’s wage growth

slowed further in the final three months of last year, reflecting
an easing in price pressures across the economy.
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The yield on 10-year Treasuries was little changed at 4.55.
Australia’s 10-year yield advanced one basis point to 4.52%. S&P 500
futures rose 0.2% as of 12:20 p.m. Tokyo time. Nikkei 225 futures
(OSE) fell 0.5%. Hong Kong’s Hang Seng fell 0.5%. The Shanghai
Composite rose 0.5%. Euro Stoxx 50 futures fell 0.1%. US 2-year
yields are down 1bp to 4.30%. In Tuesday’s US trading session 2-year
yields ended up 5bps while 10-year rose 7bps. NZ Bonds See Modest
Relief Rally on RBNZ Rate Cut Profile.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.



