Asian markets rallied sharply after softer-than-expected US inflation data prompted investors to scale back expectations of near-term Federal Reserve rate hikes, reviving risk
appetite and reigniting the Al-driven technology trade. MSCI Asia Pacific rose 2.3%, its strongest gain in a month, led by South Korea’s Kospi, which surged 8.2% to reclaim its
position as the world’s best-performing major equity benchmark this year, while SK Hynix jumped on strong Al-related momentum. Equity futures signaled further gains in
Europe and the US, and bond markets rallied as Treasury yields fell amid reduced expectations of Fed tightening. However, geopolitical risks remained in focus as Brent crude
climbed for a third consecutive session to around $85.55 per barrel following escalating US-Iran tensions and disruptions around the Strait of Hormuz, raising concerns that
higher energy prices could complicate the inflation outlook despite cooling US price pressures. The dollar weakened against most G10 currencies, gold eased modestly after
its previous gains, and Chinese data painted a mixed picture, with stronger-than-expected retail sales and industrial production offset by slowing GDP growth. Meanwhile,
strong earnings from major US banks provided additional support to investor sentiment, although record tightness in US and European fuel markets continues to highlight
upside risks to oil prices. Overall, markets are balancing optimism over easing inflation, lower bond yields, resilient earnings, and renewed Al enthusiasm against the risk that
escalating Middle East tensions and higher energy costs could reignite inflationary pressures and complicate the Fed’s policy path.

GBP/USD edged higher toward 1.3405 in early Asian trading as the US dollar weakened following softer-than-expected US inflation data, which reduced expectations of
further Federal Reserve tightening, with investors now awaiting the June US Producer Price Index for additional policy clues. The pair is trading around 1.3378 after breaking
above the downtrend resistance line from the May highs, although it remains capped by the key 200-day SMA at 1.3397. Technical indicators suggest a mildly bullish bias,
with the RSI holding above 50 and the MACD remaining in positive territory. A decisive break above the 200-day SMA could pave the way for a move toward the June 15 and
July 10 highs near 1.3455, while failure to clear this resistance could see the pair retest support at 1.3330, the lower end of the recent trading range. Below that, the next
downside levels are the broken trendline around 1.3290 and the June 22 and June 30 highs near 1.3270. Overall, the near-term bias remains cautiously bullish as long as
GBP/USD holds above key support levels, with the 200-day SMA serving as the immediate hurdle for further gains.

EURUSD 1.1420 1.1442 1.1418 O/N SOFR 3.600 3.600
GBPUSD 1.3390 1.3409 1.3380 1 month SOFR 3.676 3.676
USDJPY 162.25 162.2700 161.97 3 month SOFR 3.753 3.753
USDINR 96.18 96.18 96.05 6 months SOFR 3.871 3.871
USDCNY 6.7648 6.7697 6.7646 12 month SOFR 4.033 4.033
USDCHF 0.8091 0.8097 0.8080 3 years IRS 4.042 4.035
AUDUSD 0.6975 0.6993 0.6970 5 years IRS 4.037 4.033
NZDUSD 0.5815 0.5826 0.5805 The yield on 10-year Treasuries was little changed at 4.60%.Japan’s 10-year yield

declined two basis points to 2.685%.Australia’s 10-year yield declined one basis

The euro rose 0.2% to $1.1438.The Japanese yen was little changed at 162.17
point to 4.90%.

per dollar.The offshore yuan was little changed at 6.7698 per dollar.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty default
and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the
transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in
making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent. All information
contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily
reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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